POLICY STATEMENTS

TSH Resources Berhad developed the following Forest Management policy statements to

achieve the full range of forestry benefits, which the forests are able to provide.

The policy statements are as follows:

TSH Resources Berhad would strive to maintain the forests resources within its
Sustainable Forest Management License Agreement area that delivers the full range
of benefits (for e.g. Sustained yield of high quality timber and other wood products)
which the forests are able to provide for currently and in the future.

Environmental activities shall be integrated with our normal operations so that
biological diversity is assured throughout the Sustainable Forest Management
License Agreement area. Therefore, TSH Resources Berhad would apply forest
management practices based on the sustainable forest management principles.

The local communities are among our key stakeholders. Therefore, TSH Resources
Berhad remains committed towards the social aspects of managing the Sustainable
Forest Management License Agreement area, where care, safety, health,
compassion and consideration are a part of the day to day operations; and

Through our Sustainable Forest Management system, we will endeavor to :

e Protect the integrity of the Sustainable Forest Management License
Agreement area under our management.

e Acquire and maintain third party certification by 2014 in accordance with the
State policy.

e Conduct forest management activities as prescribed in this Forest
Management Plan in accordance with the conditions as stipulated in the
Sustainable Forest Management License Agreement and Sustainable Forest
Management principles.



